
FDLICY SIT RELATE} PARTY TRANSACTIONS

For &e pr-Epses +€&is par,iey, the foilow:eg def,r+itiouq app'l-y:

.'Relativeo as per ihe pr+visicns of Secticn Z(?$ cf the Campanies Act, 2G13 means-

(i) TEey are lrrembsrs +f a t{indu Ur:divided Farnil},;

{ii) They are husbactd a*d rvife; cr

(iiii +!€ p€Ese$ is reiaEed ta ttEc +€hcr a-q u:*der:

a) Father includes Step-iather

bi Motirr incluces Step Morher

c) Brcther includes Steplrotirer

di Son ineldes Step=ssa illslu*d€,s s+n's wife

e) Sister iacludss Stepsister

f\ Der rs him iru:iur:les" flar rghi er's h r rshand

"Relate* F*qE-v":

a- As per Listi*-g Reg*1*-ti*r*<:

Related Pafi' means a person ar a,r entity:

{it rvhich is a reLaierl nartv rlrir{er serlion ?{?5i o!^rhe Crxnnanies -Act- }]l!.i: +r'
ir, +rr!,!r.

(ii) which is a;riated par-t,* uader tt're applicable acca*nting sta:t*ards.

b- L,r F€r ?Ee Ce+**p=sre* Ast, ?&^13:, Re^lated.Farg urder ses*arr 2{?51 +€the Comp=-'r-'cs Acq 2013

and ruies atade lh*reunde. ars as follaws:-

i A rlirpnlnr nr hiq rclar-iwe'
v. ..r! rvl\.+r l !,

ii. A key manageriai personnei{KMP} orhis relative;

iii. A firm, in which a director, rnaflager or his relative is a pattner;

iv. A private c$...............r^rlparry in H&igh a diresr,s{ s{ manag€r ss }tis relatio.e is a m.-rxrb=--. +r direct+r;
y. A public csmpany ia whieir a director or rnanager is a diiector *r h*ids aioug with his

relatives, more than tlvo pel cent of its paid-up share capital;

vi. F=.qr $s,41, earporde vrh+'s Board of Sireetors, ma:l€l$g direet+r +F rxrarlager L" aes.-$tomed

io act in accg:rdance with the advicg eiirections or iaskuetions cia ciirecior or rna$ager;

vii. Any person on whose advice, directions or instructisns a director or macager is accustomed ta

aet: Pr+vided th* ps&iqg ia sul.slarl-ses {vi} a*d {vii} shani apply t+ the adviee, d*i+s" ar

inslructions given in a prafessl*nal eapacif;
viii. any co{npany which is-

a a holding" sut'sidiq' or an a-qsccia!.e compaqy ol-s-"lch cornparly; or

b. a s*bsidiary of a holding caillpany ta which it is also a subsidiary'; a:rd

ix. A Director, atha than mr Indeperdant Director, or Key Managerial Persorrei of the halding

s+-{r!pa&y ss hi. relatio.e *--i*t rcferease to a ss{ylFaEry, shaU bc de*,Eed t+ bc a E-elated Paqr.
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ttRelated Far*.v Traxs=c€ion" mea*s:

s.^drpre,rL:-€i*gE-egr,'1e*i++s:

A related parly kansaction is a traqs er of rescurces. services *r cbligations between a c+mpany and a

Related party, rcgardless cf whether a price is charged- A "tramaction" tffith a related party shall be

c+n-str,*.ed t+ inslr.dc single trasaeti+:r cr a gr+up of iransac€i+rs in a ecntrast.

b. As per Section 188 cf tlie C*mpani*s Act' 2*13:

A^'ry ec+€ract sr aqa&g€-{x}eclt with respest t+ t^he feil*:Ni+g silall be esr:sidered ar a R-eiated Party

Transactian:

' sale, p":rei:ase *s s:ptpilt +{arry goads ar rnaterials;
. seiiing or othsne,ise disp*sing ci ar buying, prapert-v of any kind;
. leasing of prapmry'of anY kird;
" evdlrrlg ar -"enderirry +f,aa=*= se^t'.iees;

. appointment cf any agenl ior purchase or sale of goods, xraterials, services or Foperry;

. appointment of a parson to afiy offrce or place of profit in the mmpany, its subsidiary

ssE{rpaBy +r a;:-t+e"iate e+:epauy; and

- urder writing i}:e sabscripiian cf any secr:riti* or *erivatives thereof *f the Compa*y.

"Materia1Es--tate€P=^qE=es'--tisa'-:

As per Eryianation to sub reguiation (i) of Reguialian 23 oittre Listing Reguiatians, a Reiaied Party

Transaetion shail be comiffi Material, if the transactian / transartions to be entered into

indivi4r-,aily sr taLes tcoog{-t-re-r r+:& ptevrsr..* transastisn** d:-'riag a ti&axreiad year, sr,eeeds iS€.1+ +ithe

annual ccnsolidated furnoytr of the Company as Fr the last audited Fira*cial Statements of the

f-nmn:rrw

*Ar?ft sn teagth tans*et*:n" :

A,11E's leng& tra:r-.*stisa rrs-Grr-q a tcssastis+ bsr,rs.cff1tw+ R-ela3ed Par*es *rat :s so$dBci-ed a' -if they

were *:rreiaitd, sa tkat ihere is na e*lr{lict af intmest-

*-{sss€iets C,+E*Pa*;g" :

As per the Prcvisions of Section 2{6} of the Ccmpanies Act, 2013, Assaciate Cornpa*y, irr reiation to

another corrlpany, filear$ a eompany in which that cther ctarnpany has a signifieant influence, but

,shish is nat a sl.L'*-dias,- so$rpa$y +f the e+mpe:ry i:avir:g sueh iafluense and i:re1E-dss a,islsl ventLrre

cofilpany.

"K^ey foiauag=r:al Fmor:set (i(MPl" Eca{LS:

(i) The Chief Executive O{ficsr or the Managing Director or the Manager and in their ahsence the

Whcle-tir*e Direcor;

(ii) The Company Secreta--v and

(iiilThe Chdsf Finaqsid e!file€r

The broad Policy covering various aspects cf review, approval mechanism and implementation is

tleseribed below:
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I) APPRil? ${G AUTITORTTY:

.&. BY']TEE AI]BIT C$E616fFIEE:

Under 1#e Listirg Regalatiors:

-A11 Rcfutc-d Parg Tra:r-"aetic{Ls as pe; {-rsrug Reg::ldieurs shal1 require tfue prior appr+vd ofthe -Aud^it
Committee at a Meetirg of the Audit Committee *r by Circulatian.

Usrler. the C+xpeuie+^{et, ?613: Aay trarrsactiem sr apy sribscqereat rrrodifisatiolr +f gaq-*asti+rrs sf
the Company ryith related parties siall reqlrire the approval of the Audit Committee at a Meeting of
the Audit Ccr.runittee or by Circularro*.

B. BY THE BGAEB OF I}IRECTORS:

Llnde-" the Li*sliry Regulat-ie+s: ,{11 ld#-gial Reiscd Partw TransaetieE}s und€r €hs Listeg
Regulations which are subject to apprcval of the shareholders shal1 rquire the approval of the Board
of EirecielFs at a Xdeeting of&e Saasd ar by Cire*lati+a.

Under the C*mpaxies Aet,2013: Ail *Rela€ed Parfl. Transactions which are not in Ordinary Course
of Business or nst at an Arm's Length" shall require the priar appraval of the Baard of Directors at a
Meetins +f fhe Br:r. :l and casn+t he nacse{i hv Circulation."'---"'D

Srrrcifir Aparrral b= ttr Audit Crmmittee:

A1i ttretrar:saetia.rrs thqt ase ideatif.ed e*< R-ek€ed Pas$ Traruaeti+*-q ur*d.,ri*le se+pe e.-fthi-"Poiic}, and
not covered uader Ornnibm Approt'al rnechanism, shall be placed before the Audit ecmmittee for
approvai with ttle reievant masriai LqA-'rsra*io+ ol-the R-elated Pa:t* Tran-qactlorl c+.+ering:

a) name oitfue relared parl1,

b) nature of tle trzasaetioa
c-\ ner"ior{ of r"ansaction
-f

d) amou*t *f transactio* &at can be entered inta
e) price and the fonr:ula for variaticn i* the price if any and taxss
i; payment ssc,siry a+d paynner-'t ternns

gi warr:anties and guarantees

h) justificafion lbrthe ann's trenglh nature of transaction and
i) Conrpliance under the Ac! Listing R-egulari+ns a+d otirer iegai aspecrs

}TSCLOSIIRH;

The pasEicuiars +f s+strasEs +r arrffigsr.teErt 'r#i& reiated p*'-*-s refr-r-.ed in seedce 188{1} +f the
Coinpanies Aet 2G13 sh*iuld be disclased ia the Directam Repcrt ia the pre*cribed far.nat. The
particulars cicoatracts cr arrang€{a€nt *'ith related parties as per the Accountiag Standards shculd be
dissic.ced ia ihe Finarisiai Staterns:$s ia the preseribed f+rrlld" SeiaiLq sf aii raaterid 1*-ar::.astlsL{ witL
ihe Related Partim slro*id be diselmed tc tha Stcak Excha:rges an qrwterly basis alarig with tlie
Corpcrate Governance Ccmpiia:rce Report- The Cornpeny shaitr disclos€ ths pctricy an dealing with
E-eiated Fart,v Trarxac*r;+a< oa !B eekiie asd a .tc etr 1l*k t*e.rete si}*li bc p'-+vided i$ &e "4snua1
R-eport.

AF.,IIC TORGING {-IMITED

1 u sLa,yfd{.
Lir., ;,": r. r,: ir li;::i,rr
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